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2. Funds for Toxes and Insurarce, =it et [ondir~ oy
or the Jay nonthiy et dhaants of | acopal and e
“Fund~") ieguad to one-tacl{th of the vearly taves and cov i
on the Projaeriy, of any, plus onetaelith of veariv g
installients for tmongage in=uratee 5§ any, all o e ssensbIv etiated amstiafiv st from nme
assesvnents and bills andd ressonable ostimates therenf T
are insred or guarsotent by o Foderal or state sgeney neluding Londe s o fane
Funds 1o pay =ated taxes, awexsrefits, Insuranee promnnms and ground rinte ender <240l makie oo cbarge Tor s boliing and appive
ing the Fuads or veniyviog and compibeg sanl asessnents aned biils Bornoas s and Bander nay agee oo anung a1 the nme of
evevution of this Morigege that interest on the Furds shall be jond so Boreoas: and onlee b st e nt o resde, Lendder shall
not be required to pay Borramer any interest on ke Funds Leoeedor <ball g to Borreoner wirionsr vharge. an annad svounnng of
the Funds showing criadats and odebats re the Fureds and b poorgene S b boeackh dibae o the Funds was made The Funds are
pledged as additional secunty for the sums sevired by this Mong:g

If the asnount of the Funds Lebd by Lendir together stk the Tutnge nomthly naegline ns of Fueeds pavable rnor re the Jue
dates of 15168, A raments Mauratee preimyims i0d ground sints ool oneee-d the om gunt soopiiredd to pay sard tavnes, assessments

Fruncds <5 o0t ve b bd sn an neniriron

B T A R LALIL I IS U N AR RN

insirance premiurns and ground rents as they fall o vl vxevas sEalt to 5t Borroners opunan either 1 romptiv repand to Borrower
or credited 1o Borromer on monthly instablersnts of Fupds I the soroure of 1he Funeds teld by Lemder shall ot be sufficient to
PAY tAXes, asSESMmMents Insurance fooomiims rod gronnd teros ae thev el e Barrowes sRall pav to Lender any amonnt pecessary

to make up the deficieney within thirty days afrér nottee from Letder o Borreavs roguiisning g2y ment thereof
Upen pavment oo full of all eams seonend by this Mosigege, [onde: <hall promptly refund o Borrower apy Furds held by
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Levder.

If under paragraph IS Lorcol the Propertv s sold o 1ie Projerry v n . V. Lo later
than nnmelately ;o 1o the sale of the Projenty oo s sopiatinn by Tender ntods b v Lepder at e tme of apphes-
tion as a eredit agsinst the sums seoured by hs Maosrgage
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3 Application of Payments. - : :
sarsgraphs 1oand 2 bepenf ~bali be oy i Ty Tenider firee o avpen of ccomw savabne to Espneder by Beroomer neder parsgraph

2rerend then 1o rrtererr savabde on the Non wrezen Futtse Vepvaroes 3f amy wnd then to ke pnncizal of the Note and 1o the
pneepal of Future Advances af any

4 Charges: Liens. Borromer - ALl TaWis aeesatne e an i etFer clarpes fnes and gmpominess angbarnable o the
Property abich mav attan o prsnty over thos Mor@age, and gronnd snes of any o0 fendirs apuion an ke manres provided
nnder paragraph 2 bereof or by Borromer making paveent aben b ohreeelv ot che opavee cheniof Borrower shall premptly
fumish to Lerder all motices of amonnts Jue urder thas joersgragt nd o ke enent Barroaer shadl mzke pavmment directly,
Botromer st.all 3 romptly fuenish 1o Lender reverpts oad D rromptly discharge any lien which
i.2as prionty over *kas Mortgage: providad har Borrewe: b ton himbarge anv suck en an losg as Borraaer shall
agree 1n wnneg 1o the pavment of the chigation sound by s b Denaxn oomamner woegptable o Lenders or shail i good faith

pe

ing e boravoenes Beocoaer

contrst such hien Ly, of defend enforrement of sl ten i el proseshings which crenile 1 jrevent the enforcement of the hien
ot fotferture of the Propsrty or any part thepof

§ Harord Insurance. Borrower :hall kees the onjeovemnents now cusing o bereafter erevtesl on the Property incured agsinge

loss by fire, hazards 1o buded wathan b toern entepded coverags and ~oon other fazands as Lender mayv require and in each

amounts and for such periods as Lepidsr mav ¢ proveded thar Toneder <5l non require that the amount of #¢h coverage
exceed that amonnt of coversge required to pav e o wvured by this Morrg.ge

The 1nsurance carrer provding the nsuranos shall te chasen by Bareawer subjecr 1o approval by Lender: provided. that such
wpproval shall not e unreasonably withield AL prommme enineizanee poliws ~hall te rasd at Lender’s option in the manner
provided under paragraph 2 bereof or by Borrower sodding pavinent when Jdie lireotiv 16 the insirance carmer.

All insurance policies and renewals *rerend shall beon form vorpisble w Lender and shall inciude a standard mortgage ciause
in favor of and 1 form =eveptable to Lender Lendor <baif bave the nght to bald the policies and renewaks thereol. and Borrower
skall prompeIv furmish to Lender all reneral naviris aned df tecoipts of pard premiums In the wvent of loss. Borrower shall give
rtompt notice to the mairatee camer and Lender and Lender may make proof of loss 1f rot made promptly by Bommower.

Unless Lender and Borrower otheruise agree i wntiog nsurance proceeds shall be appled to restoration or repair of the
Property damaged. jrovided sush restorarion or ep a5 veonomucaliv feastble and the soouny of rhas Mortgage 15 not thereby
unpaired. Bl wiek resteranion or reparr s not s onomioaliv e or af the weunty of this Mortgage would be impaired. the
ihsurance proereds shall te apphed o the wuns swrenrad by this Morigage werh the exevss i any. pand to Borrower 1§ the Property
15 abandoned by Bortower or 1f Bortowe: 9308 to tespond o Bendor wtan 30 davs after notiee by Lender to Borrower that the
insurance carrier ofers 1o 2 tth 1 clum for menrancoe fenefits, Lender 1o authanged to roliset and apply the msurance proceeds at
L nder’s option either 1o 16s10rAtOn of v joair of the Projerty or 1o the sums sevired by this Morigege _

Unless Lender and Borroner othernise ageer L wnlng. any <ick appheation of jroceeds to prineipal shali not extend or
rostpone the due date of the monthly inecalimenis referred 1o parageaphs 1and 2 hereof or ehasge the amount of such install-
mente.

If under parsgraph 18 hereof the Prop«riyv s arqured by Lender alb nght. title and interest of Borrower in and to any insurance
policies and in and to the procerds therenf 10 the extent of the simns secured by this Mortgage unmoliately prior to such sale or
acquisition) resultiog from damsge 10 the Property poine to the <alv o woopasition shal! pass to Lender.

6. Preservation and Mointenance of Property: Leaseholds: Condominiums. Borcower shall keep the Propernty in good repair
and shall not jermat or remmit waste, unpairment, or detenaration of the Projenty and shall comply with the provisions of any
lease. of this Mortgage 1= on a leaschold I this Morgage < on 5 condomanmm amt. Borrener shali perform all of Borower's
obligations under the declaration of condanmum or master deed. the hy-faws and regnlations of the condominium project and

constituent documents.

7. Protection of Leader's Security. i Borrower fails to perform the covenants and agreements rontamed in this Morigage, or
if any action or procesding i= commenred which matenally affecrs Lender’s mterest an the Propenty, mcluding, but not hmited to.
cminent domain. insolvency, code enforréiuent. of attangemients or procsedings mmvelving a bankrupt or decedent. then Lender at
Lender's option. upon notice to Borrower. thay muake such appeasanves, disbuirse such sume and take such action as I neressary o
protect Lender's interest ncluding. but not hinited to, disbursement of teasonable attorney’s fres and entry upon the Properly to
make repatrs. Any wmounts dishursed by Lender pursnat to this pavageaph Towathoantorest thereon. shadl become additional indebt-
cdneas of Borroner sccured by this Mortgage. Unliss Borrower and Lenda wgeee to other tenms of payment. such amotnts shall be
pavable upon notice from Lender to Borrower redpiesting payauent thereof and shall bear interest from the date of disbursement at
the raie stated in the Note unless pavment of nteresr at such rate woihd be contrary o appheable law. in which cvent such
amounts shall bear interest at the highest rate perimssible by apphicable Law. Nothing contained 1n this paragraph 7 shall require
Lender to incur any expense or do any act hereundss

8. Inspection. lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
i.ender shall give Borrower notice prior to any such inspection specying reasonable cause therefor telated to Lender’s interest in

the Property.

9. Condemnation. The proceeds of any awsnd or claim for damages. direet or vonsequential. in connection with any condemna-
tion or other taking of the Property, or part thereof. or for convevance m lien of condemnation, are hereby assigned and shall be

paid to Lender. . _ . _
In the event of a total taking of the Property. the proceeds shall be apphed to the sums sccured by this Mortgage. with the

excess, if any. paid to Borrower. In the event of a partai taking of the Projerty. unliss Borrower and Lender otherwise agree m
writing. there shall be applied 10 the sums secured by this Mortzage such proportion of the proceeds as is equal to that proportion
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